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Business Owners Who Don't Pay Their Taxes Will Go
to Jail, Bryan Warns; DLCA Says They Will Be Part of
'Wall of Shame'
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Governor Albert Bryan said Friday that business owners who fail to pay their taxes will be sent to
jail, comments the governor made during the Spring 2022 Revenue Estimating Conference as he
sought to discourage individuals from abusing a new policy from the Dept. of Licensing and
Consumer Affairs that no longer requires a tax clearance letter from the Bureau of Internal
Revenue before a business license is issued.

“We've been treating this as if it’s a minor offense but if you don’t pay your taxes you're going to
jail, they are going to prosecute you for not paying your taxes and we are setting up that
mechanism now," Mr. Bryan interjected as Senate President Donna Frett-Gregory asked Mr.
Evangelista about the linkage between DLCA and B.I.R. in enforcing licensing and tax laws.
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"People have not been paying their taxes for years and it's not ok… The reason why nobody pay is
because they get on a payment plan and they're good to go again." 

Mr. Bryan's comments followed those of DLCA Commissioner Richard Evangelista, who
reiterated during the conference that a tax clearance letter is no longer needed to obtain a renewed
business license.

Adding to the pressure on those who fail to pay their due taxes, Mr. Evangelista said delinquent
businesses may become members of a wall of shame. “Please do not fail to fulfill your
responsibility to pay your tax obligation because no longer will you have the warning sign because
you cannot get your license. But you may become a member of the wall of shame when a request
is made of my office to suspend or revoke your business license for failure to pay your tax
obligation,” he said while presenting his department’s update at the Revenue Estimating
Conference.

He explained that the wall of shame means that B.I.R. has worked tirelessly with an individual to
pay their taxes. “It is not automatic, they are going to send you notices, they are going to send you
a warning, then they are going to send you an agent, thereafter, they are going to come to me to
revoke or suspend your business license so take your tax obligations seriously,” Mr. Evangelista
urged license holders.

He said B.I.R. will continue to see his department’s dashboard and that that information will allow
B.I.R. to know who is complying or those who are failing to comply with tax obligations.

“They can actually see who has a business license so when that return is not incoming, they will
know that this person has an active business license and we need to now go after them because
they fail to pay their taxes,” he said before announcing that there will be reduced waivers in 2022.

“It is now 2022, the waivers for interest on fees will be reduced because I need to pay my bills
too,” he said during his presentation.

Providing a status report on his department, Mr. Evangelista said that 2021 was not a bad financial
year for DLCA despite the challenges that were linked directly to the Covid-19 pandemic.

For fiscal year 2021, the department issued 15,010 licenses which reflect about 1,250 per month.
However, for the period of January and February 2022, the department had already issued 7,425
licenses. “We are actually on target to increase,” he said.

For fiscal year 2020, the department collected approximately $3.5 million; in 2021 it collected a
little more than $4.6 million, an increase of 6 percent year-over-year. So far for January and
February 2022, collection is a little more than $1.6 million

The top ten licensed categories for fiscal year 2021 were: Importer of Goods which had 1,229
licenses; Retail Shops and Store – no liquor or beer which had 1,170 licenses; Tavern Keeper (A)
had 718 licenses; Apartment House D (4 units or less) had 646 licenses; Commercial Farming,
plants or animals had 498 licenses; itinerant vendor had 378 licenses; Commercial Fishing had
363 licenses; Business and Management Consulting had 326 licenses; Restaurant B (less than 25
persons) had 305 licenses and Solicitor and Sales and Commission Agents had 304 licenses.

Licenses cost starts at $1 annually for the commercial farmer or fisherman, while the highest
annual license is traders in gold, silver, and other valuables at a cost of $2,100.
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B.I.R. announced two weeks ago a two-month amnesty to allow taxpayers with outstanding gross
receipts, corporate and individual income taxes to obtain a penalty waiver beginning. This
amnesty period will end on May 16, 2022, B.I.R. said.

During the conference, the government’s revenue-generating agencies, departments and semi-
autonomous entities provided presentations regarding their revenue outlook and projections for the
fiscal year 2023.
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