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Completion of the proposed engineering, rehabilitation and construction
necessary to restart the refinery is anticipated to take approximately 3 years
at an estimated cost of $1.1 billion. The initial engineering phase is expected
to take approximately 9 months, and economic improvement resulting from
the Operating Agreement is likely to be limited through the third quarter of
2015.
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The Operating Agreement signed between the Government of the Virgin Islands and
Atlantic Basin Refining (ABR), will help lift the Virgin Islands economy, specifically St.
Croix, out of the mire it's currently in, according to the results of a study recently
conducted by the V.I. Bureau of Economic Research.

The information was presented in a press release issued Tuesday from Government
House, which made known that the research was sanctioned by Governor John P. de
Jongh, Jr., who is currently pushing for the 30th Legislature to ratify the agreement
before the Mapp administration takes hold on January 5, 2015. However, some in the
Senate body, including Senate President Shawn-Michael Malone, have publicly said they
would rather the incoming 31st Legislature deal with the ABR Operating Agreement,
which spans some 40 years.

The bureau's 17-page document details the closing of HOVENSA and the impact it has
had on the Virgin Islands economy. Furthermore, it shows that, at one point,
unemployment in the territory had reached 13.7 percent, with St. Croix hitting 17.8
percent unemployment. The national unemployment for November 2014 was 5.8 percent,
unchanged from October, according to the Bureau of Labor Statistics.

The report also shows the effect HOVENSA's closing had on the territory's Gross
Domestic Product (GDP), as it states the economy shrank by 13.8 percent in 2012
following the refinery's closure, and further in 2013 by 5.4 percent, all resulting from a
reduction in the exports of refined products.

In the midst of the bleakness, however, the report identified signs of growth in various
industries, including tourism, which it says saw a 4 percent overall increase in cruise
passengers in 2014, while St. Croix experienced a 7 percent increase in tourist
passengers to the island. Other industries showing improvements, according to the
report, include scientific and technical services, health and social services, as well as the
leisure and hospitality, and the food and services sectors.

"All of the current trends could be accelerated by restarting the refinery with ABR," the
report states, although the impact won't be felt until late 2015, and into 2016 and 2017.

Once fully operational, the refinery has the potential of creating "an additional
$400 million in indirect economic output, yielding over $1.5 billion in total
economic output, creating over 3,000 jobs and amassing an estimated $164
million in tax revenues" after the initial three-year restart process has taken
hold.

"Completion of the proposed engineering, rehabilitation and construction necessary to
restart the refinery is anticipated to take approximately 3 years at an estimated cost of
$1.1 billion. The initial engineering phase is expected to take approximately 9 months,
and economic improvement resulting from the Operating Agreement is likely to be limited
through the third quarter of 2015," reads the report.

Pending a successful restart, which must be preceded by ABR's ability to get the first
round of financing of $1.1 billion that it needs, "In 2016 and 2017 combined, an estimated
$550 million in expenditures related to the reconfiguration and restart are expected to be
sourced locally," the report says.
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The document went on to say that "approximately 50 percent of ABR-related
expenditures sourced locally is anticipated to be spent directly in the Virgin Islands
economy," an assumption made using the five-year average proportion of estimated
personal consumer expenditures to total Territorial GDP, seen in the graph to the left of
the screen (or beneath, depending on the reading device).

Added to the direct impact the report claims the estimated $550 million will have on the
local economy, once fully operational, the refinery has the potential of creating "an
additional $400 million in indirect economic output, yielding over $1.5 billion in total
economic output, creating over 3,000 jobs and amassing an estimated $164 million in tax
revenues" after the initial three-year restart process has taken hold.

Governor de Jongh, in a statement accompanying the press release, said the report
"answers many questions," and that "this agreement could very well be the 'shot in the
arm' our economy needs."

The Governor also gave voice to what he called the "risks" involved in moving forward
with the ABR deal.

"Admittedly there are risks, but we believe those risks have been addressed by certain
requirements in the Operating Agreement and these risks are better than the risk of doing
nothing," de Jongh concluded.
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