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White House Rescinds Federal Funding Freeze Amid
Confusion and Uncertainty

The White House rescinds its federal funding freeze after widespread
confusion over its scope and implementation, ensuring that grants,
loans, and agency funding can continue without disruption
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The White House Office of Management and Budget has officially rescinded President
Donald Trump's federal aid freeze, reversing the sweeping directive that had temporarily
paused the disbursement of federal grants and loans.

The decision was confirmed in an official OMB memorandum, which states: "OMB
Memorandum M-25-13 is rescinded. If you have questions about implementing the
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President’s Executive Orders, please contact your agency General Counsel.”

The funding pause, which was intended to align federal spending with the
administration’s policy priorities, had sparked widespread confusion and uncertainty
among state and territorial agencies, nonprofit organizations, and federally funded
programs. While the Trump administration had assured the public that individual
assistance programs—including Social Security, Medicare, SNAP, and Head
Start—would not be affected, the broad nature of the directive led to concerns over
delays in grant disbursements and project funding.

With the rescission of the funding freeze, agencies in the U.S. Virgin Islands and across
the country can now proceed with federally funded programs as planned, eliminating
concerns about potential disruptions to housing assistance, education grants,
infrastructure projects, and small business loans.

It was the lack of a defined implementation process that ultimately led the administration
to rescind the memo, rather than risk prolonged uncertainty and potential disruptions to
critical programs.

Despite the reversal, the Trump administration is still expected to review discretionary
federal spending to align funding with its policy objectives, particularly in areas related to
climate initiatives, diversity programs, and foreign aid.

© Viconsortium 2026



